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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  29  day  of  August  2008,  between  James  Degollado  and  Amy  Degollado,  husband  and  wife, 
Lessor  (whether  one  or  more),  whose  address  is;  9125  Comis  Drive,  North  Richland  Hills,  Texas  76180,  and  XTO  Energy  Inc.,  whose  address 
is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  ofi the ^venante  and 
anrpementsof  Lessee  hereinafter  contained  does  hereby  grant  lease  and  et  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 

lose  rr^nfioned),  together  with  the  righl  to  make  surveys  on  said  Tand,  lay  pipe  lines,  eslabNsh  and  utilize  facilities Jor  surface  or  subsurface 
d  sDosa  of sal waten construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
of said  land  necessa? or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing  treating  .storing  and  transport™ ^™rals  wt^ced 
from  the  land  S  hereby  or  any  other  land  adjacent  thereto  The  land  coveredhereby.Win  called  "said  land,"  is  located  in  the  County  of 
Tarrant.  State  of  Texas,  and  is  described  as  follows: 

0  427  acres  more  or  less,  out  of  the  O.  Rumfleld  Survey,  Abstract  No.  1 365,  and  being  Lot  6,  Block  2  of  Royal  Oaks  Addition,  an  Addition  to  the 
City  of  North  Richland  Hills,  Tarrant  County,  Texas,  according  to  the  Ptat  thereof  recorded  in  Cabinet  A,  Slide  7128,  Plat  Records.  Tarrant 
County  Texas  and  being  those  same  lands  more  particularly  described  In  a  Warranty  Deed  With  Vendor's  Lien  dated  June  3,  2004  from  Comls 
Development  Corporation  and  Royal  Building  Corporation  to  James  Degollado  and  wife,  Amy  Degollado,  recorded  in  Document  No. 
D204175874,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and 
any  riparian  rights. 

This  is  it  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  opera  (ions,  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  andtor  eas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor  s 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  ol  (his 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  aoove 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (D) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee jorsmore 
complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.427  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereoTIIssor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless 
from  the  date  r 
with  no  cessation 

3.  As  royalty,  Lessee 

mstetfma4e?priiS  of  such  "25%"  rjart^uch'oFaTthe  w^lsas"o7the  day  it  is  "run  to  the  pipe  line  or  storage tanks',  Lessor's  interest,  in  either 
case  to  bear  25%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1 )  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  oft 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas; 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at 
Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in.  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in.  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  welts  but  in  the  exercise  of  such  diligence.  Lessee  shall  nofbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease 
facilities  of  flow  lines  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee  If  at  any  time  or  times  after  the  expiration  of  the  primary  ,erm  an  sucn  weus  are  shut-in  for  a  penod  of  ninety  consecutive  days,  and 
durinq  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  shall  pay  or  tender,  by 
checR  or  draft  of  Lessee  as  royalty,  a  sum  equal  lo  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shalf  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  ;n 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  (he  ownership  of  shut-in 
royalty  if  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bv  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  840  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1)  gas  other  than  casinghead  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir.  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  tor  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  tease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized  Anv  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 


e  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
il  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 


separate  tract)  covered  by  l    -■ --    -  ,    .    ,     ,        ,  .  .. 

considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated^ in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  ana 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 


? ?j£2n  fJ^SJTCSSf  r^vers.se£ara!e.  tra^.s'  no  Pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
23lS  ■SiSSPK^'!ffilt-n5?ly  ™m  *t  T^S™  of  such  separate  tracts  within  this  lease  but  Lessee  shall  rteverfhdess haw  me  right  to 
S^?-^S5StolSSS!d  In  ^'iPJlf30^  4Jwrth  oon¥Wu5Sl  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  3  he 
J^ofthete^ 

^  5'  L?5ee-!P?y  ?  ar|y,time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  sad  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  alt  obligations,  ^^SS^SnSSKrMuS 

anHA  2iS2^  "?  *?    ^  ^5?*  me  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugginq  back  or  reDairina  of  a  well  in  search 

whettK^^ 

nr^rZi^^itSL^l^^'  J?®  *°2?  roya5yi.of  water'  otrierthan  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
SSSSSllSS^M  Les^FeKSh^LnilIf  J e  nght  l3"*^? 10  remove  3)1  machinery  and  fixtures  placed  on  saB  land,  indudingthertoht  to  draw 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  lwksw 

^wJLIS6  J&SSL^8^—  ^  P^pV  heT?!?-may  06  a^ned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
counts,  qBigations,  and  considerations  of  this  lease  shafextend  to  and  be  binding  upon  the  parties  hereto,  their  hete  suoassore  asstins 

SiSSSS?  ttlfflBSSStZ  dmiSfc*°J3Btll!B  ^s?ee jiduding,  but  notlimited  to,  the  location  and  drling- S v^andl^elsSe^eni 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  its  successors or  rains  no 
change  or  division  mjhe  ownerehip  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  Si ™o  rantoS^  In^dfcS^ 
ntoSrSJB  S2L?£ ?ELrec0ld  P™er°f  ?is  tease  until  sixty  (60)  days  after  therein  been  f5mishedtc .  sV™ ^'(JSSS^TEprirffl 
SSLSf  !?  ^essor  or if^S  teire-  successors' or  assigns,  notice  of  such  change  or  division,  supported  by  either  orSnals  or  dKy 

SS3£  SSfSilSJlS^V"^  5*lcn J^veiteen  WB*1*  W  F  k^0" and  which  evidence  such  change  or  division,  andof suclv court 
^**™JiZ^£$%t™nscn&X?  documints  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establ  sh  theraHdS  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mav  newrtheless  tww  or  tender 
such  royalfes,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  baTprovided^  ^ 

i  ft^'^tS^^i^L^^^^  Le!®Se  038 1?  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
^^ili^I^^&^J^S^f  'H*"*  aspects  Lessee  has  breached  this  contract.  Lessee  shaHtfien  have  sixty  (60)  days  after  receipt 

~  !  ~  ?  of  said  notice  shall  be 
•  lapse  of  sixty  (60)  days 
meet  all  or  any  of  the 
is 

i  operations 

™,ri™rr«i'75r"  z*  ZZTZ"  ;  ,WJ  v  v  "^^^ » ■ » ■<=  ■  >  > <-\'  ?  aquaie  wi  uereu  ai  me  wen,  or  in  sucn  snape  as  tnen  existing  spacina  rules 
2fS? 'rS££l  a1y  P^^53^  ten^nckided  in  a  pooled  unit  on  whichlhere  are  operations.  Lessee  shall  also  have  such  easements  on  sanJ  land 

vStSSSSSSmf^SS!!9  8Crea9e  80  and  Sha" n0t  66  required  to  move  or  remove  any  existin9  surfece^lSes  nSSsary 

^JS;\22?Ji2&vlK^  anil  aflre!£  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
2S?i&ft^r53 i&iiS^JSFS^S^  any  mortaages,  taxes  or  other  liens,  or  interest  and  other  charges  on  saidtendT  bS Lessor 
^^JSL^SSS^i^?}6  Jl?1-?  any  ^ t0  oi^ce  same  for  Lessor,  either  before  or  after  maturfty,  and  be  subrogated  tothe 
nghte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  mav  become  ravabTe  toLessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  suFhur,  or  other mKerals in lal  o '  an\M pa™f  saidland  thatf «S 
entire  and  undivided  fee  simple  estate  Whether  Lessor's  interest  is  herein  specified  or  no )  o no interest  therein  tfen  the  S 

»^wS!^^SiJ^iS^!i  "»!  C0^efLte^Ln  ^TSinterest  sfiall toKWKftfflK 
nrS?-Z?^i  gTfiKLty  VFfS**'  ^^MS  wnole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  tease  (whether 

m  tease  5,1311  *  bind™  ^  Parry  w^exeS« 

SJ^hff^aftW6"^  *tent"ned  0  oe  invalid)  or  (2)  any  other  cause,  whether  similar  or  dbMa^e»^ 
*Mto&Z^r£}?^  the  pnmary  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occumng  ninetyWcf  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  Sccwrred 

k»ri  &  JwSfiSffi!?.1!?  this  lea^  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
deemS^^  PUrP°SeS  °f  th'S  teasethe  ^fvana  use  by  Lessee  of  any  existing  weH  and/or  wellbore  shaf  be 

nk,i  J  ^tJSfS?!1!^ Lndin9  ^^j?9 J°ulhe».con,r3,Y.  c9nteLn?<* in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
SMflnt^^thfrfSL'  f.  ^"  "S1-0*1  ta!  beeun  flr5led  ?nd  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 

quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  y  w,H« 

r**J!iJ!?JL  ^twl^Ui"!^1'??^! rt  in  ^^Y10'^  of.sa'd  'and  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
SS?1iC2S2Lae  may  be  set/°1hJLn  *■!? Iease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limfted 
feli^n6^  for  driJli1nfl'  reworking  or  other  operations.  1%eraM,^^drnS£ 

reworking  or  other  operations  are  either  restncted  or  not  allowed  on  sad  and  or  other  leases  in  the  vicinitv  it  is  aareed  thatanv '  suS 

nPn^n?hS>2du£led  at  ?  surfece  locatiorl  of  said  land  or  off  of  lands  with  which  Ss^AmpoS^hSAS^y^mSiSS 
R5!^^^?pf^Wi8WX^  Aa  direclional  well  for  the  purpose  of  drilling,  reworking,  producing Torrther  opmSkSe 
Sntain^in^hi0^"^  Pooled  therewith,  shall  for  purposes  of  this  lease  bedeemed  operations  conducted  or i  said  Sd  Nothing 
mc?ptas  expressly ?tite§  m0dlfy  any  SUrfaCe  restrictions  or  Poolina  Provisions  or  restrictions  contained  in  this  lease, 

trt  .  JjLTh?  PpOf  iteration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
tnrim^i!tLehwltiaJithree  (*3)  year  Dl?m,ary  te!$Jor  a  second  two  (2  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20  000.00  per  net  mineral  acre  The  Donus  Davmerit  sha II  const  tute 

above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  yeare        Pluv,ueu  lur 


instrument  is  executed  on  the  date  first  above  written. 


LESSOR: 


^AL- — 


STATE  OF  Texas 


} 

}  ss. 
} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  Tarrant. 

This  instrument  was  acknowledged  before  me  on  the^f^day  of  August,  2008  by 
James  Degollado  and  Amv  Deaollado.  husband  and  wife 


Seal: 


